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Hong Kong is a free market economy dependent on mostly international trade. Free

market economy is where this is little government control in the country and the market is mostly

ran off of supply and demandr-blew-}et“s’g—bmhe-nﬂc aspec ’ h
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re many advantages to this

marketing system but also many disadvantages to having a free market
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able to create new markets for new products. Firralty you are
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Hong Kong'¢' GDP/ capita from 2015 is 56,700 which is very good as it issaumber 18 in

the world. Hong Kong has no import tariffs which means people can trade without any tax

regulationé and in the long run can trade easier across borders. The labor force of Hong Kong is

=

o .
3.883 million which is only-ausaber 937in the world b F883m

THAKES ' ith, The@s very similar with its GDP/ capita and ﬂﬂv u‘" J
also its regulation rules making sure that everyone is getting what they want with no scams or >
people getting ripped off. : p )(D{EC“ , [ﬁ{]ﬂ Upl/s . _ >

€ fopme’
. Hong Kong's foreign direct investment is sheart 12844.16 billion frBiewhiteter TS

_has about-39294 millien TISD _Hong Kong's direct foreign investment at home is around 1.838

trillion dollars since december 2015 and its foreign direct investment abroad is 1.72 trillion as of

december 2015. This is a relatively good number being in the top 5 for both at home ang abroad.
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What this means is that Hong Kong invests a lot with trading around the world and lobahzatlon

A Growths prend and /?wm bee  atl oves a//&/
eeewns, Globalization is the way new products 1deas.a.udmay-e&he;-thmgs—tmvel1tmss%e' ; ”

Hong Kong doesn't have any quotas or dumping laws making it easy fo trade %’ross
% border. Hong Kong also has many fiee trade agreements with many countries some of the few
%.3 are Hong Kong-China free 'f;ede e.llgreement, Hong.Kong—European free Erade agreement,Hong
u ¢ F = <
Kong-Chile free trade agreement, New Zealand-Hong Kong free :crade a'g-reement, Peoples
e Z

repubhc of China-Hong Kong free trade agreement Hong Kong has a trade freedom ranking of

88 6 which is in 1st place. The Us I@ehmd having a score of 75.4 coming in at the 11th L‘JAC}

spot. Hong Kong has a 0% tariff average tariff rate and is also rated number one when it comes 60@5
to trading internationally. Hong Kong has a federal presidential limited democracy what this /{4110
means is that power goes to the people a little but most of it goes to the government officials. 7%0#
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Some political pressures are Chinese general chamber of commerce, Chinese manufacturer of

e [N
Hong Kong, and Federation of Hong Kong Industries. The leader of mﬁ@-g!wemme&ﬁs 13

Leung Chun-Ying, -’7 Dpfﬁ I/U- guy}‘)o ﬁ CG{V\W C E 1761"{1 ?
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and becoming a major part of international trading. There is little to no. corruption but there are

— R - hisdoes not
. 15 ﬁ'ql!la as mdtcafca 4(1 Hu. é,m,,/,.//
affertourtradte though. The political system—nght—newwkn&gﬁtrtfmﬂﬁlehhrdre&n be gﬂ P

shown-by-the-stable-GPP. . _ : /ﬂ/ dueret //
H Hong Kong has a lot of organizational help from differing organizations such as ADB, /wz/ ve ”'M
P ¢ In Addhon bo s, o
'ﬂ% APEC, BIS, FATF, ICC. These-areonly-afew-oithert-as many more help ot with keeping

Mo u/ag Foiwavd
Hong Kong in shape and thetfetireregosd. Politica] Globalization is not very important to

Hong Kong as they just want to get their p s out there and not their political ideas. As our 7;,ICL

economic system is free trade the governthent hag little to no impact on trade.
THong Kong is one of the most densely populated areas in the world, with an overall
% density of some 6,300 people per square kilometre. At the same time, Hong Kong has one of the
world’s lowest birth rates—1.11 per woman of childbearing age as of 2012, far below the é /ﬂ 4
& l replacement rate of 2.1. It is estlniatu that 26.8% of the population will be aged 65 or more in \
2033, up from 12.1% in 2005.gg£2.6€’/o of the Hong Kong population is ethnic Chinese and 7.4% 7
are other ethnic groups, including a large number of Filipino and Indonesian foreign domestic /l N
helpers, making up approximately 4% of the population. 7%
Hong Kong's climate is subtropical and monsoonal with cool dry winters and hot and wet / e %
summers. Hong Kong is a small-sized island covering 423 sq. miles. However, there are // _7

o
currently many reclamation projects at hand, thus expanding the land area. Hong Kong never y
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used to be as big as it is now. From 1851 to 1997, the total area of land reclaimed from the sea

measured to 23 sq. miles. In area, the island of Hong Kong is 31 sq. miles, Kowloon peninsular

is 18.sq. miles, the New Territories is 306 Sq. miles, and the remote islands total 67 sq. miles.
Hong Kong is very sophisticated and cbémopolitan, blending the cultures of Asia and
Europe. Its people are highly educated, very motivated and westernized. They are a big business
area and they have many business etiquette and customs. In Hong Kong shaking hands is very
common. Shaking hands is. to be done witﬁ e.veryohe including women and children. Other
customs include using farrﬁly names and titles to address them. The businéss climate in Hong
Kong is wide open with a free market and limited government involvement. Hong Kong business

activities are competitive, honest and qulck Making money is the main goal. The style of

and People an

business is similar to that of the United States. Punctuality is expected and respected; be on time
Jnt {'S for all appointments (Courtesy time is to be allox&ed for up to 30 minutes if someone is late for an
( 'J-yl / appointment with you) Tea is often served at meetlngs and not to be drunk until your host takes
the first sip. A host leaving tea untouched signals the end of the meeting. Gift giving is a

tradition in Hong Kong that communicates respect and friendship. Businessmen usually present a

small gift at the first meeting, such as high—qual.ity cognac, brandy, candy or pens. Unbike-other

not spesietdatlang Kang, Gifts are to be presented and

as o S,qxﬂ { ﬂﬁﬂ'f-dm.ud ﬁmd/d Be
received with both hands, G-kﬂs-alaam-te-be opened upon receiving. Giving gifts in increments of 4

is perceived as bad luck and giving red or white {lowers are not to be given.
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